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What is ‘Excess Supply’ and ‘Excess Demand’ in
perfect competition ? |
A bank is offering 12.50 percent rate of interest
per annum payable half yearly while another
bank is offering interest rate of 12 percent per

annum- payable quarterly. Which option should
be chosen ?

What do you understand _uu_, mna_.._ﬂ_.n.nm of
Scope” ? .

Define the concept of ‘Learning Curve’.

3o Quantity 20

__.hh-_.r.- | e

' Find elasticityat Eand Ey.

What is *Shut down point’ ?
Writesthe relationship between AC and MC with
the help of Suitable diagram. - P

Section—B

q .
(Long Answer Type Questions)

Note : Attempt any fwo iquestions. Each question carries

. (a)

10 marks.

Why long-run average cost curve is called an
envelope curve 7 Explain with the help of
suitable diagram. 5
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. [3] BBA-501(N)
What is meant by supply elasticity ? In a market
supply curve is — 5 + 2P, find elasticity of supply
at price of ¥ 5.and ¥ 10. ot
The total cost function is TC = 192 +4Q + 3Q%.5
Find out : :
(i) MC when output is 10 units.
(ii) Output when AC is minimum.

(iii) Average variable cost when Q = 10 units.

(b) Define ‘Equi-Marginal Principle’. How does it
lead to most effective allocation of resource use ?

Show with an example. . 5

. Differentiate betweéen the following : 10

Delphi method and Expert opinion method of
E&wﬂﬁnﬂcﬂn

Hwop:n:n Curve and Indifference _OE.____&
ZEEE_H EE En:nﬂc__m:n Competition.
MNominal HEH and Effective Rate.

What do ....ﬁ: _Eﬁ_ﬂahmﬂn by Internal E._“_ External
Economies of Scale ? Explain its types. 5

A soop manufacturer finds that if he sells his
soop for ¥ 10 per unit, he gets .# total revenue of
T 800 per day. If however, he lowers the price of
his product to T 8 he gets a total revenue of

T 1,000 per day. Find the price elasticity of his
product. 5

(C-105)P. T. O.




